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Clause 31 Price Adjustment
31.1

31.2

(a)

(b

Contract price shall be adjusted for increase or decrease in
rates and price of labour, materials, fuels and lubricants in
accordance with following principles and procedures and as
per formula given in the contract data.

The price adjustment shall apply for the work done from the
start date given in the contract data upto the end of the initial
intended completion date or extensions granted by the
Engineer and shall not apply to the work carried out beyond
the stipulated time for reasons attributable to the contractor.

The price adjustable shall be determined during each month
from the formula given in the contract data.

Following expression and meaning are assigned to the work
done during each month:

R=  Total value of work during the month. It would include
the amount of secured advance granted, if any, during
the month, less the amount of secured advance
recovered, if any during the month. It will exclude value
of works executed under variations for which no price
adjustment shall be payable.

To the extent that full compensation for any rise or fall in
costs to the contractor is not covered by the provisions of this
or other clauses in the contract, the unit rates and prices
included in the contract shall be deemed to include amounts to
cover the contingency of such other rise or fall in costs.
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ANNEXURE - R
(See clause 31 of Section 3 -GCC)

Price Adjustment

The formulas for adjustment of price are as follow:

R=

Value of work as defined in Clause 31.1 of Conditions of Contract

Adjustment for Labour component

(i)

PL:

Price adjustment for increase or decrease in the cost due to labour
shall be paid in accordance with the following formula:

= 0.85x P_L /100 x R x (LrLo)/Lo

increase or decrease in the cost of work during the month under
Consideration due to changes in rates for local labour.

The consumer price index for industrial workers for the state on the
date of Issuance of ISSR (and amendment if any) as published
by Labour Bureau, Ministry of Labour, Government of India.

The consumer price index for industrial workers for the state for
the month under consedration as published by Labour Bureau,
Ministry of Labour, Government of India.

Percentage of labour component of the work

Adjustment for cement component

(ih)

Price adjustment for increase or decrease in the cost of cement
procured by the contractor shall be paid in accordance with the

following formula:

0.85 x P /100 x R x (C,-Cp)/Cy

= increase or decrease in the cost of work during the month under

Consideration due to changes in rates for cement.

The all India wholesale price index for Pozzolana cement on the
date of Issuance of ISSR (and amendment if any) as published
by Economic Advisor, DIPP, Ministory of Commerce and Industry
Government of India, New Delhi.

The all India average wholesale price index for Pozzolana cement
for the month under consideration as published by the Economic
Advisor, DIPP, Ministry of Commerce and Industry Government of
India, New Delhi.

Percentage of cement component of the work
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Adjustmént of steel component

(iii)

Price adjustment for increase or decrease in the cost of steel
procured by the Contractor shall be paid in accordance with the
following formula:

0.85 x Psx /100 x R x (S1-S0)/So

= increase or decrease in the cost of work during the month under

consideration due to changes in the rates for steel.

The all India wholesale price index for mild steel long
products/flats on the date of Issuance of ISSR (and amendment

"if any) as published Economic Advisor, DIPP, Ministory of

Commerce and Industry Government of India, New Delhi.

The all India average wholesale price index for mild steel long
products/flats for the month under consideration as published by
Economic Advisor, DIPP, Ministory of Commerce and Industry
Government of India, New Delhi.

Percentage of steel component of the work.

For the application of this clause, index of mild steel long
products/flats has been chosen to represent steel group. In any
work only one of the.indices i.e. either for long products for for
flats shall be used as decided by the Employer/ Executing Agency.

Adjustment of bitumen component -

(iv)

Price adjustment for increase or decrease is the cost of bitumen
shall be paid in accordance with the following formula: _

V, = 0.85x Py/100 X R X (By-Bo) / Bg

V,= Increase or decrease in the cost of work during the month

under consideration due to changes in rates for bitumen.

B,= The official retail price of bitumen at the IOC depot nearest
to the work site on the date of Issuance of ISSR (and
amendment if any).

B, = The official retail price of bitumen of IOC depot nearest to
the work site for the 15" day of the month under
consideration.

p,= Percentage of bitumen component of the work.
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Adjustment of POL (fuel and lubricant) component

(V) Price adjustment for increase or decrease in cost of POL ( fuel and
lubricant) shall be paid in accordance with the following formula:

Vf =
Vf=

Pf"—

0.85 x Py/ 100 x R x (F1-Fo) / Fo

Increase or decrease in the cost of work during the month
under consideration due to changes in rates for fuel and
lubricants.

The official retail price of High Speed Diesel (HSD) at the
existing consumer pumps of IOC nearest to the work site on
the date of Issuance of ISSR (and amendment if any).

The official retail price of HSD at the existing consumer
pumps of IOC at nearest center for the 15" day of month of
the under consideration.

Percentage of fuel and lubricants component of the work.

Note : For. the application of this clause, the price of High Speed Diesél
oil has been chosen to represent fuel and lubricants group.

Adjustment of Plant and Machinery Spares component

(V1) Price adjustment -for increase or decrease in cost of Plant and
Machinery Spares procured by the Contractor shall be paid in
accordance with the following formula: '

Vo=
Vp=

Po=

P1=

0.85 x P, / 100 x R x (P1-Po) / Po

Increase or decrease in the cost of work during the month
under consideration due to changes in rates for Plant and
Machinery Spares.

The all India wholesale price index for manufacturer of
machines for mining/quarring and construction on the date
of Issuance of ISSR (and amendment if any) as published
Economic Advisor, DIPP, Ministory of Commerce and
Industry Government of India, New Delhi. _
The all India wholesale price index for manufacturer of
machines for mining/quarring and construction for the
month under consideration as published Economic Advisor,
DIPP, Ministory of Commerce and Industry Government of

India, New Delhi.
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P,= Percentage of Plant and Machinery Spares component of the
work.

Note :For the application of this clause, index of manufacturer of

machines for mining/ quarring and construction has been chosen to
represent the Plant and Machinery Spares group.

Adjustment of Other Materials component

(VII) Price adjustment. for increase or decrease in cost of local materials

other than Cement, Steel, Bitumen and POL procured by the
Contractor shall be paid in accordance with the following formula:

V,, = 0.85x Pm/ 100 x R x (Mi-Mo) / Mo

V,, = Increase or decrease in the cost of work during the month
under consideration due to changes in rates for local
materials other than Cement, Steel, Bitumen and POL.

M, = The all India wholesale price index (all commodities) on the
date of Issuance of ISSR (and amendment if any) as
published Economic Advisor, DIPP, Ministory of Commerce
and Industry Government of India, New Delhi.

M, = The all India wholesale price index (all commodities) for the

month under consideration as published Economic Advisor,

. DIPP, Ministory of Commerce and Industry Government of
India, New Delhi. '

P, = Percentage of local materials other than cement, steel,
Bitumen and POL.

The following percentages will govern the price adjustment for the entire

contract :

1 Labour—P; e %
2 Cement — P e %
3 Steel -P, e %
4 Bitumen—Py, e %
5 POL-P; e %
6 Plant & Machinery Spares —Pp e %
7 . Other Materials - P, e %

Total 100%

Note : 1. Ordinarily the 7 components shown above are components of the

civil works. However for specific works in which some

R {
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components not included in the aforementioned 7 components,
form a substantial,part of the works, the same can be provided
using similar formula and related indices. similarly if some
components are not required, the same shall not be used while
adjusting the contract price. In all cases the sum total of
percentage of different components shall be 100%.

2. The percentage of the aforementioned components shail be
determind by the Engineer-In-Charge as per the Scope of work.
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Annexure - 01

PARTICULARS OF VALUES TO BE ASSIGNED FOR VARIOUS CLAUSES
OF TENDER DOCUMENTS (Appendix 2.10)

Reference . Particulars ‘Values Applicable for Works
iTB . performance ITB Clause 22:
Clause 22 Security . . Performance Security to be deposited
& @3 (Three)%of contract amount.
Additional ,. Additional Performance Security to be
Performance deposited @ equal to the difference
Security - between Cost of PAC @ 10 percent |

below and Contract amount considering
bid rates less than ten percent below
PAC to be unworkable.

GCC security Deposit | GCC Clause 30:

Clause 30 _ Security Deposit to be deducted from
each running bill @ of 7%

GCC price Adjustment " Price Adjustment shall be applicable in case
Clause 31 formula and - where the amount in NiT is more than Rs. 10
procedure t0 (Ten) Crore. This Clause shall not have any

calculate bearing with the contract amount.

Price Adjustment shall be calculated as per
Annexure-R

Note - These values to be incorporated in the Bid Data sheet/ Contract
Data sheet.



